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ANNUAL REPORT 2017

NOTICE OF SIXTEENTH
ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Sixteenth Annual General Meeting of PMB Technology Berhad will be held at
Room Tunku Abdul Rahman, The Royal Commonwealth Society of Malaysia, No. 4, Jalan Birah, Damansara Heights,
50490 Kuala Lumpur, Malaysia on Wednesday, 30 May 2018 at 10.30 a.m. for the following purposes:

AGENDA

As Ordinary Business
1. To receive the Audited Financial Statements for the “nancial year ended 31 (Please refer to

December 2017 together with the Reports of the Directors and Auditors thereon. Note 1 of the

Explanatory Notes)

2. To approve the payment of Directorse fees and bene“ts payable to the Directors

of up to an aggregate amount of RM150,000 for the “nancial year ending 31

December 2018. Ordinary Resolution 1
3. To re-elect the following Directors who are retiring pursuant to Article 84 of the

Articles of Association of the Company:

(i)  Koon Poh Weng Ordinary Resolution 2

(i)  Koon Poh Ming Ordinary Resolution 3
4. To re-appoint KPMG PLT as Auditors of the Company and to authorise the

Directors to “x their remuneration. Ordinary Resolution 4

As Special Business

To consider and, if thought “t, to pass the following resolutions:

5. Authority under Section 76 of the Companies Act 2016 for the Directors to
allot and issue shares

*THAT pursuant to Section 76 of the Companies Act 2016, the Directors be and

are hereby authorised to allot and issue shares in the Company at any time

until the conclusion of the next Annual General Meeting and upon such terms

and conditions and for such purposes as the Directors may, in their absolute

discretion, deem “t provided that the aggregate number of shares to be issued

does not exceed ten per centum (10%) of the total number of issued shares of

the Company for the time being, subject always to the approval of all relevant

regulatory bodies being obtained for such allotment and issuance.Z Ordinary Resolution 5

6. Authority for Loo Lean Hock to continue in office as Independent
Non-Executive Director

*THAT authority be and is hereby given to Loo Lean Hock who has served as an
Independent Non-Executive Director of the Company for a cumulative term of
more than twelve (12) years, to continue to act as an Independent Non-Executive
Director of the Company until the conclusion of the next Annual General Meeting in
accordance with the new Malaysian Code on Corporate Governance.Z Ordinary Resolution 6
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NOTICE OF SIXTEENTH
ANNUAL GENERAL MEETING

conted

7. #WVJIQTKV[] HQT 'TPGUV $QPI /KCW (CVV VQ EQPVKPWG KP QH*EG CU +PF
Non-Executive Director

*THAT authority be and is hereby given to Ernest Bong Miau Fatt who has served
as an Independent Non-Executive Director of the Company for a cumulative term
of more than nine (9) years, to continue to act as an Independent Non-Executive
Director of the Company until the conclusion of the next Annual General Meeting in
accordance with the new Malaysian Code on Corporate Governance.Z Ordinary Resolution 7

8. Proposed Renewal of Shareholderse Mandate for Recurrent Related Party
Transactions and Proposed New Shareholderse Mandate for Additional
Recurrent Related Party Transactions for PMB Technology Berhad and its
subsidiaries (sProposed Shareholderse Mandate?)

*THAT approval be and is hereby given to the Company and its subsidiaries

(*PMBT GroupZ) to enter into recurrent related party transactions of a revenue or
trading nature as set out in Section 2.3 (i) of the Circular to Shareholders dated
27 April 2018 which are necessary for the PMBT Groupes day-to-day operations
subject to the following:

a) the transactions are in the ordinary course of business and on normal
commercial terms which are not more favourable to the related parties than
those generally available to the public and are not to the detriment of the
minority shareholders of the Company; and

b)  the disclosure will be made in the Annual Report of the breakdown of the
aggregate value of the recurrent related party transactions conducted
pursuant to the Proposed Shareholderse Mandate during the “nancial year
on the type of recurrent related party transactions made, the names of the
related parties involved in each type of recurrent related party transactions
and their relationships with the Company.

THAT the authority conferred shall continue to be in force until:

i) the conclusion of the next Annual General Meeting (|AGMZ) of the Company
following the forthcoming AGM at which the Proposed Shareholderse
Mandate is approved, at which time it will lapse, unless by a resolution
passed at the AGM, the mandate is again renewed;

ii)  the expiration of the period within which the next AGM of the Company is
required to be held pursuant to Section 340(2) of the Companies Act 2016
(*ActZ) (but shall not extend to such extension as may be allowed pursuant to
Section 340(4) of the Act); or

iii) revoked or varied by resolution passed by the shareholders in general
meeting,

whichever is the earlier.

AND THAT the Directors of the Company be and are hereby authorised to

complete and do all such acts and things (including executing all such documents

as may be required) as they may consider expedient or necessary to give effect to

the Proposed Shareholderse Mandate.Z Ordinary Resolution 8
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NOTICE OF SIXTEENTH
ANNUAL GENERAL MEETING

conted

9. Proposed Renewal of Authority for the Company to Purchase its own
Ordinary Shares

*THAT subject to the Companies Act 2016 (*ActZ), the Memorandum and Articles
of Association of the Company, the Main Market Listing Requirements of Bursa
Malaysia Securities Berhad (+Bursa SecuritiesZ) and the approvals of all relevant
governmental and/or regulatory authorities (if any), the Company be and is hereby
authorised to utilise an amount not exceeding the Companyes aggregate retained

pro“ts as at 31 December 2017 to purchase such amount of ordinary shares in

the Company (sProposed Renewal of Share Buy-Back AuthorityZ) as may be
determined by the Directors of the Company from time to time through Bursa
Securities upon such terms and conditions as the Directors may deem “t and

expedient in the interest of the Company provided that the aggregate number of

shares purchased and/or held pursuant to this resolution does not exceed ten per

centum (10%) of the total number of issued shares of the Company.

THAT an amount not exceeding the Companyes retained pro“ts be allocated by the
Company for the Proposed Renewal of Share Buy-Back Authority.

THAT authority be and is hereby given to the Directors of the Company to decide
at their absolute discretion to either retain the shares so purchased as treasury
shares (as de“ned in Section 127 of the Act) and/or to cancel the shares so
purchased and if retained as treasury shares, may resell the treasury shares and/
or to distribute them as share dividend and/or subsequently cancel them.

THAT the authority conferred by this resolution will be effective immediately upon
the passing of this resolution and will expire at:-

()  the conclusion of the next Annual General Meeting (*\AGMZ) of the Company,
at which time the said authority will lapse unless by an ordinary resolution
passed at a general meeting of the Company, the authority is renewed, either
unconditionally or subject to conditions;

(i) the expiration of the period within which the next AGM of the Company is
required by law to be held; or

(i)  revoked or varied by an ordinary resolution passed by the shareholders in a
general meeting;

whichever occurs first, but not so as to prejudice the completion of the
purchase(s) by the Company before the aforesaid expiry date and in any event, in
accordance with the provisions of the guidelines issued by Bursa Securities and/or
any other relevant governmental and/or regulatory authorities (if any).

AND THAT the Directors of the Company be authorised to take all steps necessary

to implement, complete and do all such acts and things (including executing

all such documents as may be required) as they may consider expedient or

necessary to give effect to the Proposed Renewal of Share Buy-Back Authority

as may be agreed or allowed by any relevant governmental and/or regulatory

authority.Z Ordinary Resolution 9
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NOTICE OF SIXTEENTH
ANNUAL GENERAL MEETING

conted

10. Proposed Adoption of New Constitution of the Company (eProposed
Adoption of New ConstitutionZ)

*THAT the Companyess existing Memorandum and Articles of Association be
deleted in its entirety and that the new Constitution as set out in Part C of the
Circular to Shareholders dated 27 April 2018 be and is hereby adopted as the new
Constitution of the Company.

AND THAT the Directors of the Company be and are hereby authorised to do all
acts, deeds and things as are necessary and/or expedient in order to give full
effect to the Proposed Adoption of New Constitution with full powers to assent
to any conditions, modi“cations and/or amendments as may be required by any
authorities to give effect to the Proposed Adoption of New Constitution.Z Special Resolution

11. To transact any other business for which due notice shall have been given.

BY ORDER OF THE BOARD

TAN Al NING (MAICSA 7015852)
TE HOCK WEE (MAICSA 7054787)
Company Secretaries

Selangor Darul Ehsan

Date: 27 April 2018

NOTES:

1. A member of the Company entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies to attend and v ote
in his stead. A proxy may but need not be a member of the Company. There shall be no restriction as to the quali“cation of the
proxy.

2. Where a member appoints two (2) or more proxies, the appointments shall be invalid unless he speci“es the proportion of his
shareholdings to be represented by each proxy.

3. Where a member is an Exempt Authorised Nominee which holds ordinary shares in the Company for multiple bene“cial owners
in one securities account (somnibus accountZ) as de“ned under the Securities Industry (Central Depositories) Act, 1991, there
shall be no limit to the number of proxies which the Exempt Authorised Nominee may appoint in respect of each omnibus
account it holds.

4. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in
writing or, if the appointor is a corporation, either under its Common Seal or signed by an of‘cer or attorney so authorised.

5. The instrument appointing a proxy or proxies and the power of attorney or other authority (if any) under which it is signed or
a notarially certi“ed copy of such power or authority, must be deposited at the Share Registrares of‘ce of the Company at
Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur,
Malaysia, not less than 48 hours before the time appointed for holding the meeting or at any adjournment thereof, otherwise the
instrument of proxy shall not be treated as valid.

6. In respect of deposited securities, only members whose names appear on the Record of Depositors on 21 May 2018 (General
Meeting Record of Depositors) shall be eligible to attend the meeting or appoint proxy(ies) to attend and/or vote on his
behalf.

7. Pursuant to Paragraph 8.29A(1) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, all resolutions at
the Sixteenth Annual General Meeting of the Company shall be put to vote by way of poll.
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EXPLANATORY NOTES ON SPECIAL BUSINESS

1.

To receive the Audited Financial Statements

The Audited Financial Statements are laid in accordance with Section 340(1)(a) of the Companies Act 2016 for discussion only
under Agenda 1. They do not require shareholderse approval and hence, will not be put for voting

Ordinary Resolution 5 on Authority under Section 76 of the Companies Act 2016 for the Directors to
allot and issue shares

The Company had, during its Fifteenth Annual General Meeting held on 7 June 2017, obtained its shareholderse approval for
the general mandate for issuance of shares pursuant to Section 76 of the Companies Act 2016 (ethe ActZ). As at the date of
this notice, the Company did not issue any shares pursuant to this mandate obtained.

The Ordinary Resolution 5 proposed under item 5 of the Agenda is a renewal of the general mandate for issuance of shares
by the Company under Section 76 of the Act. The mandate, if passed, will provide "exibility for the Company and empower
the Directors to allot and issue new shares speedily in the Company up to an amount not exceeding in total 10% of the total
number of issued shares of the Company for purpose of funding the working capital or strategic development of the Group.
This would eliminate any delay arising from and cost involved in convening a general meeting to obtain approval of the
shareholders for such issuance of shares. This authority, unless revoked or varied by the Company at a general meeting, will
expire at the next Annual General Meeting.

At this juncture, there is no decision to issue new shares. If there should be a decision to issue new shares after the genera |
mandate is sought, the Company will make an announcement in respect thereof.

Ordinary Resolution 6 on Authority for Loo Lean Hock to continue in of‘ce as Independent
Non-Executive Director

Mr Loo Lean Hock was appointed as an Independent Non-Executive Director on 15 September 2003. His term as an
independent director exceeded twelve years after 15 September 2015. Pursuant to the Malaysian Code on Corporate
Governance, the Board through the Nomination Committee has carried out the necessary assessment and is satis“ed that
Mr Loo Lean Hock is able to exercise independent judgement and act in the best interest of the Company. He has effectively
applied his experience and knowledge to discharge his duties and responsibilities as a Director of the Company. He
is also in compliance with the relevant criteria and provisions in the Bursa Malaysia Securities Berhad Main Market Listing
Requirements on independent directors. Mr Loo Lean Hock abstained from all deliberations at the Board meeting in relation to
the recommendation of Ordinary Resolution 6.

The Board received performance evaluation of him and he was found to be effective in his role and he has given time
commitment to attend the Companyes Board meetings and performance of duties. The Board recommends that you support the
resolution for the Director to continue of“ce.

Ordinary Resolution 7 on Authority for Ernest Bong Miau Fatt to continue in of‘ce as Independent
Non-Executive Director

Mr Ernest Bong Miau Fatt was appointed as an Independent Non-Executive Director on 30 November 2007. His term as
an independent director exceeded nine years after 30 November 2016. Pursuant to the Malaysian Code on Corporate
Governance, the Board through the Nomination Committee has carried out the necessary assessment and is satis“ed that
Mr Ernest Bong Miau Fatt is able to exercise independent judgement and act in the best interest of the Company. He has
effectively applied his experience and knowledge to discharge his duties and responsibilities as a Director of the Company.
He is also in compliance with the relevant criteria and provisions in the Bursa Malaysia Securities Berhad Main Market Listing
Requirements on independent directors. Mr Ernest Bong Miau Fatt abstained from all deliberations at the Board meeting in
relation to the recommendation of Ordinary Resolution 7.

The Board received performance evaluation of him and he was found to be effective in his role and he has given time
commitment to attend the Companyes Board meetings and performance of duties. The Board recommends that you support the
resolution for the Director to continue of“ce.
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conted

5. Ordinary Resolution 8 on Proposed Renewal of Shareholderse Mandate for Recurrent Related Party
Transactions and Proposed New Shareholderse Mandate for Additional Recurrent Related Party
Transactions for PMB Technology Berhad and its subsidiaries (sProposed Shareholderse MandateZ)

Ordinary Resolution 8 proposed under item 8 of the Agenda, if passed, will allow the Company and its subsidiaries to enter
into recurrent related party transactions in accordance with Paragraph 10.09 of the Main Market Listing Requirements of Bursa
Malaysia Securities Berhad without the necessity to convene separate general meetings from time to time to seek shareholderse
approval as and when such recurrent related party transactions occur. This would reduce substantial administrative time and

expenses associated with the convening of such meetings without compromising the corporate objectives of the Group or

affecting the business opportunities available to the Group. The shareholderse mandate is subject to renewal on an annual
basis.

For further information on Ordinary Resolution 8, please refer to Part A of the Circular to Shareholders dated 27 April 2018
accompanying the Annual Report of the Company for the “nancial year ended 31 December 2017.

6. Ordinary Resolution 9 on Proposed Renewal of Authority for the Company to Purchase its own Ordinary
Shares

The proposed Ordinary Resolution 9, if passed, will give the Directors of the Company authority to take all such steps as are
necessary or expedient to implement, “nalise, complete and/or to effect the purchase(s) of shares by the Company as the
Directors may deem “t and expedient in the best interest of the Company. The authority will, unless revoked or varied by the
Company in a general meeting, continue to be in force until the conclusion of the next Annual General Meeting of the Company
or the expiry of the period within which the next Annual General Meeting of the Company is required by law to be held.

For further information on Ordinary Resolution 9, please refer to Part B of the Circular to Shareholders dated 27 April 2018
accompanying the Annual Report of the Company for the “nancial year ended 31 December 2017.

7. Special Resolution on Proposed Adoption of New Constitution

The Special Resolution, if passed, will align the Constitution of the Company with the Companies Act 2016 which came into
force on 31 January 2017, the updated provision of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad
and the prevailing laws, guidelines or requirements of the relevant authorities, to enhance administrative ef‘ciency and provid e
greater clarity.

Please refer to Part C of the Circular to Shareholders dated 27 April 2018 for further information.

Personal data privacy:

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the AGM and/or any
adjournment thereof, a member of the Company (i) consents to the collection, use and disclosure of the memberes personal data
by the Company (or its agents) for the purpose of the processing and administration by the Company (or its agents) of proxies a nd
representatives appointed for the AGM (including any adjournment thereof) and the preparation and compilation of the attendance
lists, minutes and other documents relating to the AGM (including any adjournment thereof), and in order for the Company (or i ts
agents) to comply with any applicable laws, listing rules, regulations and/or guidelines (collectively, the « Purposes Z), (i) warrants
that where the member discloses the personal data of the memberes proxy(ies) and/or representative(s) to the Company (or its
agents), the member has obtained the prior consent of such proxy(ies) and/or representative(s) for the collection, use and disc losure
by the Company (or its agents) of the personal data of such proxy(ies) and/or representative(s) for the Purposes, and (iii) agrees that
the member will indemnify the Company in respect of any penalties, liabilities, claims, demands, losses and damages as a result of

the memberes breach of warranty.
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TAN SRI DATOs KOON POH KEONG
Executive Chairman, Non-Independent
(Malaysian, Male, Aged 57)

Tan Sri Datoe Koon Poh Keong is a Non-Independent
Executive Chairman of the Company since 15 September
2003. He attended all the four (4) Board meetings held

during the “nancial year. He is also the Group Chief

Executive Officer of Press Metal Aluminium Holdings
Berhad and Director of Press Metal Berhad. He graduated

with a Bachelor of Science in Electrical Engineering from
The University of Oklahoma, United States of America,
in 1986. He is the brother to Koon Poh Ming, Koon Poh
Weng and Datos Koon Poh Tat. He has not been convicted
of any offence (other than traf‘c offence, if any) within

the past “ve (5) years nor any public sanction or penalty

imposed by regulatory bodies during the “nancial year.

KOON POH MING
Chief Executive Of“cer, Non-Independent
(Malaysian, Male, Aged 61)

Mr Koon Poh Ming is a Non-Independent Executive
Director and Chief Executive Officer of the Company
since 15 September 2003. He attended all the four (4)
Board meetings held during the “nancial year. He is also
the Executive Vice Chairman of Press Metal Aluminium
Holdings Berhad and Director of Press Metal Berhad.
He graduated from University of Wales, United Kingdom
with a degree in Civil and Structural Engineering in 1981.
He is a professional engineer registered with the Board
of Engineers, Malaysia and The Institute of Engineers,
Malaysia. He has been actively involved in the aluminium
trading and manufacturing and construction for more
than 30 years. He is the brother to Tan Sri Datos Koon
Poh Keong, Koon Poh Weng and Datos Koon Poh Tat. He
has not been convicted of any offence (other than traf‘c
offence, if any) within the past “ve (5) years nor any public
sanction or penalty imposed by regulatory bodies during
the “nancial year.
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KOON POH WENG
Executive Director
(Malaysian, Male, Aged 62)

Mr Koon Poh Weng is a Non-Independent Executive
Director of the Company since 15 September 2003.
He attended all the four (4) Board meetings held

during the “nancial year. He is currently the Executive

Director of Press Metal Aluminium Holdings Berhad. His
experiences include the management of major projects

throughout the country. He has been responsible for
all aspects of the management and for producing

satisfactory results on large variety of projects ranging

from schools, government complexes to prominent
hotels. He is the brother to Koon Poh Ming, Tan Sri Datoe
Koon Poh Keong and Datos Koon Poh Tat. He has not
been convicted of any offence (other than traf‘c offence,

if any) within the past five (5) years nor any public
sanction or penalty imposed by regulatory bodies during

the “nancial year.

DATOe KOON POH TAT
Executive Director
(Malaysian, Male, Aged 58)

Datoe Koon Poh Tat is a Non-Independent Executive
Director of the Company since 15 September 2003. He

attended three (3) out of four (4) Board meetings held

during the “nancial year. Currently, he is also the Director

of Press Metal Berhad and the Executive Director of
Press Metal Aluminium Holdings Berhad. He has more
than 25 years of experience in the aluminium industry.
He is the brother to Koon Poh Ming, Tan Sri Datos Koon
Poh Keong and Koon Poh Weng. He has not been
convicted of any offence (other than traf‘c offence, if

any) within the past “ve (5) years nor any public sanction
or penalty imposed by regulatory bodies during the

“nancial year.
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LOO LEAN HOCK

Senior Independent Non...Executive
(Malaysian, Male, Aged 58)

Mr Loo Lean Hock was appointed as an Independent
Non-Executive Director of the Company on 15 September
2003 and redesignated as Senior Independent
Non-Executive Director on 27 February 2006. He is the
Chairman of the Audit Committee and Nomination Committee
and a member of the Remuneration Committee. He attended
all the four (4) Board meetings held during the financial
year. He is a Chartered Accountant of Malaysian Institute
of Accountants, a practicing member of Malaysian Institute
of Certified Public Accountants, Fellow of CPA Australia;
associate member of Chartered Tax Institute of Malaysia; and
professional member of Institute of Internal Auditors Malaysia.
He obtained his Masters in Business Administration from
University of Bath, United Kingdom in 1992. He started his
professional career in Coopers & Lybrand from 1980 to 1990.
He joined Press Metal Berhad (became a subsidiary of Press
Metal Aluminium Holdings Berhad on 21 June 2017) in 1990
as the Financial Controller. After that, he joined The Crown
Princess Kuala Lumpur (a hotel division of Asia Paci‘c Land
Berhad) as the Financial Controller. He set up his own auditing
“rm, L.H. Loo & Co. in July 1993 as the sole practitioner. He is
also a director of L. H. Loo Taxation Services Sdn. Bhd., and
the Managing Director and Chief Executive Of‘cer of LVIO
Precision Sdn. Bhd. Presently, he is an Independent Non-
Executive Director of Press Metal Aluminium Holdings Berhad.
He has no con’ict of interest with the Group and has no family
relationship with any director and/or major shareholder of the
Group. He has not been convicted of any offence (other than
traf‘c offence, if any) within the past “ve (5) years nor any
public sanction or penalty imposed by regulatory bodies 3
during the “nancial year.

ERNEST BONG MIAU FATT
Independent Non-Executive
(Malaysian, Male, Aged 62)

Mr Ernest Bong Miau Fatt was appointed as an Independent
Non-Executive Director on 30 November 2007. He is also the
Chairman of the Remuneration Committee and a member
of the Audit and Nomination Committees. He attended alll
the four (4) Board meetings held during the “nancial year.

He holds a Bachelor of Science Degree in Engineering
from University of Wales, United Kingdom. He has been
in engineering business for 36 years since 1981. He is a
registered competent person for elevators with Jabatan
Keselamatan dan Kesihatan Pekerjaan Malaysia. He has
no con”ict of interest with the Group and has no family
relationship with any director and/or major shareholder of
the Group. He has not been convicted of any offence (other
than traf‘c offence, if any) within the past “ve (5) years nor

any public sanction or penalty imposed by regulatory bodies

during the “nancial year.
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NOOR ALINA BINTI MOHAMAD FAIZ
Independent Non-Executive
(Malaysian, Female, Aged 43)

Puan Noor Alina Binti Mohamad Faiz was appointed to
the Company as an Independent Non-Executive Director
on 18 October 2016. She also serves as a member of
the Audit, Nomination and Remuneration Committees.
She attended all the four (4) Board meetings during the
“nancial year. Presently, she also acts as an Independent
Non-Executive Director of Press Metal Aluminium Holdings
Berhad. She graduated with a L.L.B. (Honours) from
University of Leicester, United Kingdom in 1996. She is a
member of the Middle Temple and was called to the Bar of
England and Wales in 1998. After her return to Malaysia,
she chambered with Messrs Lee, Perara & Tan and upon
being called to the Malaysian Bar in 1999, she practised
with the said “rm until 2009. Between 2010 and 2015, she
was the Group General Manager and subsequently Head of
Department of the legal and secretarial departments of Media
Prima Berhad and Peremba (Malaysia) Sdn Bhd, respectively.
In 2016 she provided consultancy services for legal and
secretarial matters for various companies before resuming
practise in 2017 as the sole proprietor of the Chambers of
Noor Alina Faiz. She has no con”ict of interest with the Group
and has no family relationship with any director and/or major
shareholder of the Group. She has not been convicted of
any offence (other than traf‘c offence, if any) within the past
“ve (5) years nor any public sanction or penalty imposed by
regulatory bodies during the “nancial year.

PROFILE OF KEY SENIOR
MANAGEMENT

Pro“les of Mr. Koon Poh Ming, Mr. Koon Poh Weng and
Datoe Koon Poh Tat are set out on pages 9 to 10 of this
Annual Report.
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(Co. No. 446486-M)

. .
...................................
o

.................. ’

PMB Northern S/B
(Co. No. 460005-X)

................... .

PMB Eastern S/B
(Co. No. 439685-T)

................... .

Everlast Env ironment al . o/. T
Management S/B 100 /0 ..

(Co. No. 207793-P) N PMB Silicon S/t
‘e eeetecsscsssscssscsssssssssssssees N (Co. No. 1181986-X)

............... )

PMB Aluminium S&bbhtS8BB
(Co. No. 772936-H)

100% [ETTITTI .
PMB.POIC BulkinggS8B : 100% [EEEZEEEEEEETES

(Co. No. 777915-W) N PMB Carbon S/3
.................................. (Co. No. 817599-X)
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GROUP STRUCTURE

conted

Details of the subsidiary companies of PMB Technology Berhad are summarised below: -

Effective

Date and place  Issued and paid-up Equity Principal Activities

of incorporation share capital Interest
(%)

Subsidiary Companies held directly

PMB Facgade Technology 05.03.94 RM 1,500,000 100.00 Design, fabrication and installation of

Sdn. Bhd. (PMBFZ) Malaysia aluminium curtain wall, cladding system
and manufacturing and trading of
aluminium related products

Everlast Aluminium (M) Sdn. 07.05.88 RM1,000,000 100.00 Marketing of aluminium and other
Bhd. (*EASBZ) Malaysia related products
PMB Aluminium Sabah Sdn. 11.05.07 RM200,000 100.00 Marketing of all types of aluminium
Bhd. (+PMBASZ) Malaysia sections, gypsum boards and other
related products
PMB Carbon Sdn. Bhd. 14.05.08 RM1,000,000 100.00 Investment holding company,
Malaysia manufacturing and marketing of carbon

based products as well as trading,
distribution and fabrication of aluminium
related products

PMB Silicon Sdn. Bhd. 01.04.16 RM3,000,000 100.00 Production and distribution of metallic
Malaysia silicon products as well as trading,
distribution and fabrication of aluminium
related products

Subsidiary Companies held indirectly through PMBF

PMB Facade Technology 17.05.99 HKD 10,000 100.00 Design, fabrication and installation of
(H.K.) Ltd. Hong Kong aluminium curtain wall, cladding system
and other related products
PMB - Cyberwall Ltd. 11.02.00 HKD 13,000,000 100.00 Design, fabrication and installation of
Hong Kong aluminium curtain wall, cladding system

and other related products

KAI PMB Facade Technology 18.10.00 BDT 5,000,000 51.00 Dormant
Ltd. Bangladesh

Subsidiary Companies held indirectly through EASB

Everlast Access 19.08.99 RM3,000,000 100.00 Manufacturing and marketing of

Technologies Sdn. Bhd. Malaysia aluminium and other related products

PMB Central Sdn. Bhd. 11.09.97 RM 2,000,000 100.00 Marketing of gypsum boards, aluminium
Malaysia extrusion and other related products

PMB Northern Sdn. Bhd. 27.03.98 RM 1,000,000 100.00 Marketing of aluminium and other
Malaysia related products

PMB Eastern Sdn. Bhd. 16.07.97 RM 150,000 100.00 Marketing of gypsum boards and other
Malaysia related products

PMB Quick Access 13.06.00 RM1,000,000 100.00 Manufacturing and marketing of

Sdn.Bhd. Malaysia scaffolding tower, rental of machinery

and scaffolding tower and trading of
other related products

Everlast Environmental 15.11.90 RM 3,000,000 100.00 Dormant
Management Sdn. Bhd. Malaysia

Subsidiary Company held indirectly through PMBAS

PMB.POIC Bulking Sdn. Bhd. 21.06.07 RM100,000 100.00 Dormant
Malaysia
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AUDIT COMMITTEE REPORT

COMPOSITION OF THE AUDIT COMMITTEE

The Audit Committee comprises exclusively Independent Non-Executive Directors. Details of the composition of the
Audit Committee are as follows:-

Loo Lean Hock (Chairman)
Senior Independent Non-Executive Director; Member of the MIA

Ernest Bong Miau Fatt
Independent Non-Executive Director

Noor Alina Binti Mohamad Faiz
Independent Non-Executive Director

Mr Loo Lean Hock is a Chartered Accountant of Malaysian Institute of Accountants (sMIAZ), a practicing member of
Malaysian Institute of Certi“ed Public Accountants, Fellow of Certi“ed Public Accountant Australia, associate member
of Chartered Tax Institute of Malaysia and professional member of Institute of Internal Auditors Malaysia, which is in
compliance with Paragraph 15.09(1) of the Main Market Listing Requirements (sMMLRZ) of Bursa Malaysia Securities
Berhad (Bursa SecuritiesZ). In addition, the Chairman of the Audit Committee is a Senior Independent Non-Executive
Director.

The duties and responsibilities of the Audit Committee are spelt out in the Terms of Reference of the Audit Committee.

The Terms of Reference is reviewed and approved by the Board of Directors on 10 November 2017. A copy of the
Terms of Reference is available on the Companyes website at www.pmbtechnology.com.

ATTENDANCE AT MEETINGS

During the “nancial year ended 31 December 2017, the Audit Committee held four (4) meetings. The details of
attendance of the Audit Committee members are as follows:-

Audit Committee members No. of meetings attended
Loo Lean Hock 4/4
Ernest Bong Miau Fatt 4/4
Noor Alina Binti Mohamad Faiz 4/4

SUMMARY ACTIVITIES OF THE COMMITTEE

The Audit Committee reports regularly to the Board on the activities carried out by the Committee in discharging their
duties and responsibilities in accordance with its Terms of Reference.
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AUDIT COMMITTEE REPORT

conted

SUMMARY ACTIVITIES OF THE COMMITTEE cont«d

The main activities undertaken by the Audit Committee during the “nancial year ended 31 December 2017 were as

follows:-

1.  Financial Reporting

@)

(b)

The Audit Committee had ensured that the quarterly “nancial results of the Group complied with the
Malaysian Financial Reporting Standards (sMFRSZ) and Appendix 9B of the MMLR. The following quarterly
unaudited “nancial results as well as the declaration of dividends were reviewed by the Audit Committee
before recommended to the Board of Directors for approval:

Date of
Subject Audit Committee Meeting
Unaudited “nancial results and fourth interim dividend, both for the 27 February 2017
“nancial year ended 31 December 2016
Unaudited “nancial results for the “rst quarter ended 31 March 2017 and 18 May 2017
“rst interim dividend for the “nancial year ended 31 December 2017
Unaudited “nancial results for the second quarter ended 30 June 2017 and 16 August 2017
second interim dividend for the “nancial year ended 31 December 2017
Unaudited “nancial results for the third quarter ended 30 September 2017 10 November 2017
and third interim dividend for the “nancial year ended 31 December 2017

Reviewed the audited “nancial statements for the “nancial year ended 31 December 2016 before
recommending the same to the Board for approval.

The review focused primarily on:-
€ major judgemental areas, signi“‘cant and unusual events;

€ signi“cant adjustments resulting from audit; and
€ the going concern assumptions.

2. External Audit

@)

(b)

(©

At the meeting held on 27 February 2017, the Audit Committee reviewed and discussed with the external
auditors the following:

(i)  The performance, suitability and independence of the external auditors based on among others,
the external auditorse technical competency and audit independence, objectivity and professional
skepticism before recommending to the Board their re-appointment and remuneration; and

(i)  The status of audit for the “nancial year ended 31 December 2016 including the issues arising from
their audit of the annual “nancial statements and their resolution of such issues as highlighted in their
report to the Audit Committee.

Reviewed, discussed and approved the Audit Plan of the Group inclusive the scope of work of the external
auditors to ensure it is adequately covers the activities of the Group for the “nancial year ended 31
December 2017 at the meeting held on 10 November 2017;

Met with the external auditors twice during the “nancial year, i.e. on 27 February 2017 and 10 November
2017 respectively without the presence of any executive Board members and Management to ensure there
were no restrictions on their scope of audit and to discuss any matters that the auditors did not wish to
raise in the presence of the Management; and
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AUDIT COMMITTEE REPORT

conted

SUMMARY ACTIVITIES OF THE COMMITTEE cont«d

2. External Audit conted

(d)

Reviewed and approved the scope of non-audit services provided by the external auditors to ensure there
was no impairment of independence.

3. Internal Audit

@)

(b)

(©

(d)

At the meeting held on 27 February 2017, the Audit Committee reviewed the adequacy of the scope,
functions, competency and resources of the internal audit function to ensure its effectiveness and
ef“ciency;

Reviewed the internal audit reports including follow-up re port presented by the internal auditors and
considered the major “ndings by the internal auditors and managementes responses on each of the issues
arising from the internal audit as to improve the systems of internal control of the Group. Amongst others,
the following key audit areas were duly reviewed by the internal auditors during the “nancial year:-

€ revenue, purchasing, inventory management and control and cash management and general
accounting function;

sales collection and credit control;

follow up on manufacturing operations and quality control;

follow up on security and safety controls; and

group key operating application system and general information technology controls and data
recovery plans.

ah dh dh b

Monitored the implementation of mitigating actions taken by Management on outstanding issues to ensure
all key risks and control weaknesses are properly addressed; and

Met with the internal auditors twice during the “nancial year, i.e. on 27 February 2017 and 16 August 2017
respectively without the presence of any executive Board members and the Management for discussion
on audit related matters. The issues highlighted by the internal auditors during the private meetings were
conveyed to the Management for further action.

4.  Risk Management and Internal Control

@)

Evaluated the overall effectiveness of the system of internal control during the meeting held on 27 February
2017 to ensure the risk management framework is consistently adopted throughout the Group.

5. Related Party Transactions

(@) Reviewed related party transactions entered into by the Group on quarterly basis.
6. Others

(@) Reviewed the revised Terms of Reference of Audit Committee at the meeting held on 10 November 2017;

(b) Reported to and updated the Board on signi“cant issues and concerns discussed during the Audit
Committee meetings and where appropriate, made the necessary recommendation to the Board;

(c) Reviewed the Audit Committee Report and Statement on Risk Management and Internal Control prior to
their inclusion in the Companyes Annual Report;

(d) Reviewed the Aging Report on quarterly basis; and

(e) Conducted a self-assessment exercise to evaluate their own effectiveness in discharging duties and

responsibilities for the “nancial year ended 31 December 2017.

In all Audit Committee meetings, the Financial Controller was present to report on the results of the Group as well as to
answer questions posed by the Audit Committee in relation to the results to be announced.
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AUDIT COMMITTEE REPORT

conted

INTERNAL AUDIT FUNCTION

The Internal Audit department, which is independent of the activities and operations of other operating units
reports directly to the Audit Committee. The principal role of the department is to undertake independent, regular
and systematic reviews of the systems of internal control so as to provide reasonable assurance that such systems
continue to operate satisfactorily and effectively. It is the responsibility of the Internal Audit department to provide the
Audit Committee with independent and objective reports on the state of internal control of the various operating units
within the Group and the extent of compliance of the units with the Groupes established policies and procedures as
well as relevant statutory requirements.

The Company outsourced its internal audit function to a professional service “rm, namely Baker Tilly Monteiro Heng
Governance Sdn Bhd to assist the Board and the Audit Committee in providing independent assessment on the
adequacy, ef‘ciency and effectiveness of the system of controls in the Company and its subsidiaries.

The Internal Audit department has carried out the independent audit assignments on business units of the Group
according to the approved annual audit plan and the applicable International Standards for the Professional Practice

of Internal Auditing which form part of the International Professional Practices Framework of the Institute of Internal
Auditors. The resultant internal audit reports were presented to the Audit Committee for deliberation and forwarded to
the Management for their necessary action.

The internal audit function adopts a risk-based audit methodology, which is aligned with the risks of the Group to
ensure that the relevant controls addressing those risks are reviewed on a timely basis.

During the “nancial year, the outsourced internal auditors conducted reviews in accordance with the risk based
internal audit plan approved by the Audit Committee. Amongst others, it encompassing the following activities:

(@) Performed operational audits on business units of the Group to ascertain the adequacy of the internal control
systems and to make recommendations for improvement where weaknesses exist;

(b) Performed follow-up reviews to ensure that prompt actions on the audit recommendations were taken by the
Management;

(c) Reviewed related party transactions; and

(d) Established the Risk Register for the Group.

The total cost incurred for the outsourced internal audit function of the Group for the “nancial year ended 31
December 2017 was RM63,173.00 (2016 : RM43,847.00).



MANAGEMENT
DISCUSSION
AND ANALYSIS

OVERVIEW OF THE GROUP-S BUSINESS AND
OPERATIONS

PMB Technology Berhad (*PMBTZ) was incorporated in
Malaysia under the Companies Act, 1965 on 26 June 2002
as a public limited company under its present name. PMBT

is principally an investment holding company. It was listed

on the Second Board of the Bursa Malaysia Securities
Berhad on 5 November 2003 and was transferred to the
Main Market of the Bursa Malaysia Securities Berhad on 3
August 2009.

PMBT Group complements the activities of its corporate
shareholder, Press Metal Aluminium Holding Berhad
(*PMAHZ), which is the only aluminium smelter and the
largest producer of aluminium extrusion in Malaysia.

The businesses and operations of PMBT are related
to aluminium and are classified into the following two
segments:

1)  Construction and Fabrication segment; and
2)  Manufacturing and Trading segment

CONSTRUCTION AND FABRICATION SEGMENT

The Construction and Fabrication segment is involved in
the design, fabricate and installation of aluminium curtain
wall, cladding, skylight, facade works and the fabrication
and installation of aluminium system formworks.
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The Group offers a one stop centre, from conceptual
design to complete installation and commissioning of the
products and services. The design is carried out by our
in-house engineers who are professionally trained and
equipped with sound knowledge and experience of the
construction industry and local regulation.

The subsidiary companies included in this business
segment are:

€ PMB Facade Technology Sdn Bhd
€ PMB Facade Technology (H.K.) Limited in Hong Kong
€ PMB-Cyberwall Limited in Hong Kong

PMBT has established itself as an international specialist in
the design, fabrication and installation of aluminium curtain
wall and cladding industry and is well positioned in the
international market.

The curtain wall system is designed not only to provide
aesthetic to the building, it also allows natural light into the
building to facilitate energy savings and to reduce noise
levels as part of the Green Buildinges requirements.

The perception of these products as high quality construction
materials with both local and overseas developers are clearly
evident with them being prominently featured in numerous
iconic and prestigious high rise buildings.
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The Group also specializes in aluminium system formwork.
Aluminium system formwork is a modular, panel system
used for the concreting of building structures. It is
fabricated entirely from the structural grade aluminium and
is one of the most versatile construction system formwork
available in todayess market. The formwork is custom
designed to suit speci‘c project requirements. It can cater
for all types of complicated structures that incorporates
modern architectural features found in both high rise and
low rise buildings.

The aluminium formwork is pre-engineered to rigid
tolerances in order to meet the most stringent requirements
of building aesthetics, and as a result the formal structure
is extremely accurate in dimension and of the highest
quality in terms of surface “nish. Because of its accuracy,
the system allows pre-fabrication of cast-in items such
as door and window frames, mechanical and electrical
components.

The system incorporates a quick set up and dismantle
system which allows "oor cycles of four days to be
achieved, without compromising the structural integrity
of the building. Each component used in the system is
light enough to be handled by one operative, thus there
is no need for heavy mechanical lifting equipment or
cranage, in its operation. Due to the inherent strength of
the aluminium formwork, it can be used again and again,
from project to project. It has been known to achieve of
300 reuses and as a result gives most unbeatable cost
ef‘ciencies.

It is considered the most environmental friendly system
of construction when everything is recycled.

The Group is fully committed to the on-going Research
and Development in order to keep abreast with the latest
advancement in the construction industry.
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MANUFACTURING AND TRADING SEGMENT

Our manufacturing and trading segment is principally
engaged in the manufacturing and/or distribution of
access equipment and other aluminium related products
and distribution of extruded aluminium pro“les and related
building materials.

These business activities are undertaken by the following
subsidiary companies:

ah dh dh dh dh b dh dh dh

Everlast Aluminium (M) Sdn Bhd
Everlast Access Technologies Sdn Bhd
PMB Quick Access Sdn Bhd

PMB Central Sdn Bhd

PMB Northern Sdn Bhd

PMB Eastern Sdn Bhd

PMB Aluminium Sabah Sdn Bhd

PMB Silicon Sdn Bhd

PMB Carbon Sdn Bhd

Access Equipment

€

Ladder

Ladder is an essential equipment to be used at
home & construction sites to access higher areas
without compromising oness health & safety.

The Group is the leading aluminium ladder
manufacturer and the ‘“rst ladder manufacturer

in Malaysia accredited with 1SO9001 quality
management system in 1999. The Group is also
the “rst ladder manufacturer to produce ladders

that are certied to British Standards BS2037 :
1994 and BS EN131 : 1993. It is the Groupss aim to
further developed ladders complying to international

standards to maintain the leadership of the Group in
the market as well as to expand internationally.

As the leading ladder manufacturer in Malaysia,
the Group prides itself as that it has the widest
range of models to supply to both domestic as
well as export markets. The increasing range is
contributed by a strong Research and Development
team which not only creates and upgrades designs
that fullls international certi“cation requirements
but also improves production process through
the incorporation of the modern technology and
automation in ladder manufacturing.

Everlastes ladder is widely distributed throughout
Malaysia for more than 30 years. They can be
found in most hardware outlets, DIY chains as well
as hypermarkets. The brand name EMERLASS= s
synonymous with quality and reliability especially for
the range of models that are certi“ed by SIRIM and
in compliance with British Standards BS2037 : 1994
and BS EN131 : 1993.

The Group has been exporting aluminium ladders
to a growing number of countries over the years
and the major ones are United Kingdom, Australia,
South Africa, United Arab Emirates, Qatar, Kuwait,
Saudi Arabia, Egypt, Lebanon, Kingdom of Bahrain,
Bangladesh, Maldives, Yemen, New Zealand,
Singapore and Indonesia.
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MANAGEMENT DISCUSSION AND ANALYSIS

conted

Scaffold tower

Aluminium scaffold tower is a growing industry
due to its lightweight and non-corrosive nature.
PMBT Group is the largest scaffold manufacturer
in Malaysia and has been consistently exporting to
neighbouring countries since over a decade ago.
The scaffold towers manufactured by the Group
is certi“ed with BS EN1004 : 2004 by SIRIM and
complies to British Standard BS 1139:1994 (Part 3).

In 2017, PMBT Group secured a CIDB compliant
status for its aluminium mobile scaffold tower to
further ensure our users are fully con“dent that
our aluminium towers achieved the highest safety
standards Malaysia has to offer. All sales and rental
aluminium tower component now comes with a
unique laser marking as a visual evidence of this
CIDB certi“cation.

Our Scaffold Towers have been used in:

Oil & Gas industries

International convention centre
Power plants

Aeroplane hanger

Hotels

Hypermarkets

Shipyards

International tournament or events
Factories & warehouses
Government buildings
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MANAGEMENT DISCUSSION AND ANALYSIS

conted

Aerial Working Platform Equipment

Haulotte is one of the top brands in Aerial Working
Platform (AWP) Industry. PMBT Group celebrates
its 10 years growing relationship with this premium
French brand in 2017 and looks forward to the next
decade of innovation, technology advancement
and competitively priced machineries Haulotte
brings. Its wide range of telehandlers, articulating
boom lifts, scissor lifts, personal lifts and telescopic
boom lifts, makes Haulotte one of the preferred
brand of AWP machineries in Malaysia.
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Genie, with its trade mark blue, innovative and
practical designs, is the most recognized AWP
Equipment in the world. In 2017, PMBT Group
secured a relationship with Genie Malaysia
and acquired multiple batches of machineries,
becoming the “rst and only sales and rental
company in Malaysia which own multiple units of
the Hybrid Articulating Boom Lift. The unique ability
of this articulating boom lift to perform indoors and
outdoors with minimal noise disruption makes it
currently one of the most sought after machines in
the world due to demand surpassing supply.
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Extruded aluminium profiles and related building
materials

The Group is well represented throughout Peninsula
Malaysia, offering full geographical coverage for the
aluminium extruded products. The subsidiaries are
strategically located at Sungai Petani (PMB Northern
Sdn. Bhd.), Kuantan (PMB Eastern Sdn. Bhd.), Kuala
Lumpur (PMB Central Sdn. Bhd.) and Kota Kinabalu
(PMB Aluminium Sabah Sdn. Bhd.).

Distributing the extruded aluminium profiles from
Press Metal Berhad (subsidiary of largest corporate
shareholder of PMB Technology Berhad), Everlast Group
enhanced its strong position with other related building
materials to become a one-stop-centre for the supply
of interior construction materials. The Company has a
reliable supply from the strong support of Press Metal
Berhad. This position is further strengthened by the
ownership of several prestigious distribution agencies.

The Group is the authorized distributor of gypsum
partition boards and ceiling panels manufactured
by Boral Plasterboard (Malaysia) Sdn. Bhd. and
cement board and asbestos free cement “bre board
manufactured by Hume Cemboard Berhad.
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